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would evidently rise in like proportion above the Mint price;
for the Mint price is the sum in coin, which is equivalent in
value to a given quantity, say an ounce, of the metal in bullion,
and if the intrinsic value of that sum in coin be lessened, it is
equivalent to a less quantity of bullion than before. The same
effects would follow, if a Paper Currency, no longer convertible
into gold, were issued in excess. For that excess, not being
exportable to other countries, or convertible into specie, remains
in the channel of circulation, and is gradually absorbed by the
increasing prices of all commodities, which will rise exactly in
the same manner as they rose when the great increase of the
precious metals took place. Consequently the prices of all
commodities, bullion included, must rise, and, if this fall in the
value of the Currency of one country takes place without a
corresponding fall in the value of neighbouring countries, their
Currencies will no longer retain the same relative value, and,
consequently, the Exchanges will fall to the disadvantage of
that particular country. Such must be the effects in any
country of an excessive quantity of Currency which is not
exportable, and which is not convertible into coin which is
exportable.

65. The difference of Exchange between any two places,
arising from the state of trade, and payments between them,
could never permanently exceed the expense of conveying and
insuring the precious metals from one to the other. The position
was so plainly true, and agreed upon by all practical authorities,
both commercial and political, as to be perfectly indisputable.
That in time of war the risk would, of course, be increased; but,
taking into consideration all these circumstances, the entire
expenses of sending bullion to Holland did not exceed 7 per cent.,
and to Paris a little more; these causes might, therefore depress
the Exchange to that extent, but no lower. But the depression
had lately amounted to nearly 20 per cent.; consequently, after
exhausting all these causes of depression, there remained a large
residual 'depression to be accounted for; and that residual
depression could only be accounted for and was
owing to the depreciated state of the domestic
Currency